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New Delhi, the Srd December, 1949, 

No. 22(^40)-!. T.y'49. — I'ho following Order made by the Uentral Government 
is pnbliihcd tor general information; — 

THE MERGED STATES (TAXATION CONCESSIONS) ORDER, 1949 

Li exercise of the powers conferred by section (JOA of the Indian Income-tax 
Act, 1922 (XI of 1922) and section 23A of the Business Profits Tax Act, 1947 
tfXT of 1947) the Central Government is pleased to make the exemptions, reduo- 
ftion.s ill rate of tax and the modifications specified in this Order. 

r 2. This Order may be cited as the Merged States (Taxatibu Concessions) 
Order, 1949. 

3. In this Order — 

(i) the ‘Ordinance' iiieuus the Taxation J,aws (Extciis'on to YIerged 

States) Ordinance, 1949; 

(ii) the expression ‘Indian rale of tax’ means the rate determined by 

dividing the amount of income-tax and super-tax payable in 
British India on the total income for the year in question by the 
amount of such total income ; 

(iii) tlio expression 'Merged State rate of tax’ means the rate determined 

by (li^ iding the amount of ineorao-tax and super-tax payable on 
the total income according to the rates of tax in force in tbo 
merged State for the year in question by the amount of such total 
income. 

Explanation. — Where there was no State law relating to charge of 
iiu.'Oine-tnx aud super-tax, the merged State rate of tax shall be 
deemed to bo nil; 

(iv) the expression 'State law’ means any law relating to income-tax, 

super-tax or busines,s profits tax in force in the merged State 
immediately before the commencement of the Ordinance. 

4. The provisions of paragraphs o, G, 9, 10 and 11 of this Order shall apply 
to only so much of the income, profits and gains inclndod in the total income of 
an assessee as would, had he been resident in British India, huv^e been exempt 
under clause (c) of sub-section (‘2) of section 14 of the Indian Income-tax Act, 
1922, if the Ordinance liad not been pi'omulgatod. 
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5 . (1) The income, profits and gains of any previous year ending after the 
Blst day of March, 1948, which is a previous year — 

(i) for the merged State assebsmcDt year 1948-411; or 

(ii) for the merged State assessment year 1949-60, 

shall be assessed under the Indian Income-tax Act, 1922, if, and only if, such 
jnoome, profits and gains have not, before the 1st 6 ( 13 ^ of August, 1949, been 
asBCBSed under the State law. 

(2) Where the income, profits and gams refeiTcd to in sub-paragraph 11) 
have not been assessed under the State law, they shall be assessed under the 
Indian Income-tax Act, 1922, and the tax payable thereon shall be determined 
as hereunder — 

(i) the tax on the amount of suoh fiieome, profits and gains incluled in 

the total income shall be computed at the Indian rate of tax ; 

(ii) the amount of suoh income, profits and gains shall be computed 

under the State law and the tax thereon computed at the merged 
State rate of tax; 

(iii) the amount, if any, by which the tax computed under clause (i) 

exceeds the tax computed under clause (li) shall be allowed as 

rebate from the first mentioned tux, and the amount of the first 

mentioned tax us so reduced. shall be the tax payable 

(B'l For the purposes of this paragraph — 

(a) the merged State nsseasipent year 1948-40 means the assessment 

year which commences on any date between tho 1st April, 194ft 
and the Blst December 1048, both dates inclusive, and 

(b) the merged State assessment year 1949-60 means the assessment 

year which commences on any date between the 2ad January, 
1949 and the 81st July 1949 both dates inclusive. 

9. (i) The income, profits and gain.s of any previous year eomrnenciug after 
Hic yirevious year referred to in paragraph five of this (irler shall be asses.sed 

under the Indian Income-tax Act, 1922, but the tax payable on so much of 

the income as pertains to the period ending before the Ist day of August, 1949, 
shall be determined as hereunder — 

(i) ihe tax on so much of such income included in the total income shall 

be computed (a) at the Indian rate of tux and (b) at the rate.s of 
tax in force in the merged Stale immediately before the l.st day of 
August 1945); 

(ii) the amount by which the lax computed under sub-clause (a) of clause 

(i) exceeds the tax computed under sub-clause (b) of clause (i) 
shall be allowed as rebate from the first mentioned tax, and the 
amount of the first mentioned tax as so reduced shall be the tax 
puynhle. 

(2) Where any previous year falls parlly before aul paitty on oi- afler the 
1st day of August, 1949, the income, profits and gains pertaining to the period 
falling before Ihe said date shall, unless the Income-tax Offieer, having regard to 
any epeeial circumstances, otherwise directs with the apiiroval of the Inspecting 
A-isisiant (‘'ommissioner of Income-tax, bo in the proportion which the period 
before the said date bears to the whole previous year. 

7. (1) Where, before tho commencement of the Ordinance, any income has 
boon fi.ssessed in the inergeii State and also in British .India, double income-tax 
relief which would have been almissible in British India under the Income- 
tax (Double Taxation Belief) (Indian States) Buies, 1939 and in the meiged 
Rkiti^ under the corre.sponding Eulcs shall bo allowed. 
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(2) Where, before the oommencement of the Ordinance any income accruing 
nr arising before the 1st day of August, 1040, has been assessed in the merged 
State or in British India, and the whole or part of suoh income is also assess- 
able in British India or the merged State, as the case may be, the tax payable 
in rtspeot of the assessment to be made shall bo reduced by the amount of 
double income-tax relief which would have been allowable in accordance with 
wub-paragraph (1). 

8 (1) Notwithstanding anything contained in Explanation 4 to sub-section 
(1) of section 4 oi the Indian Income-tax Act, 1022, the income, profits and 
gams brought into or received in any part of British India other than the 
merged State, after the Slat day of- July 1949, shall not be charged to tax a* 
income of the previous year in which they are so brought' or received except 
wliere — 

(i) the assesaee is a 2 ’erson who has been assessed or is usficsstibie in 
British India as resident tor three out of six years of assess- 
ment commencing on the 1st day of April, 1943, and ending on 
the 81st day of Mhroh, 1940; and 
(lij such income, profits and gains — 

(a) being assessable in the merged State bad not been assessed ; or 

(b) being liable to be included in British India in the ‘total income’ 

of the relevant year under the provisions of the Indian Income- 
tax Act, 1922, had not been included. 

(2) where the income, profits and gains refeired to in sub-paragraph (1) 
are chargeable as the income of the previou.s year, in accordance with the pro- 
visions of that sub-paragraph, the tax payable thereon shall be determined as 
hereunder — 

(i) the tax payable on the amount of such income! profits and gains in- 
cluded in the total income shall be computed at the Indian rate of 
tax; 

(li) the tax payable in the merged State in the relevant year in which 
such income, profits and gains were assessable shall, if not already 
assessed, be eom^nited at the merged State rate of tax; 

(ill) the tax payable in British India in the relevant year in which such 
Income, profits and gain.s were assessable shall, if not already 
assessed, be computed at the Indian rate of tax; 

(iv) the sum of the taxes payable under clauses (ii) and (iiij sliall bo 

redncel by the amount of the double income-tax relief, if any, 
which would have been allowable in accordance with sub-para- 
graph (1) of paragraph 7; 

(v) the amount by which the tax computed unrler clause (i) exceeds the 

tax computed under clause (iv) shall be allowed as a rebate from 
the first mentioned tax, and the amount of the first mentioned 
tax n.s BO reduced shall he the tax payable. 

9. Where the total income of any previous year ending on or after the Ist 

day of Ajn-il, 1948, indudes any income under tlio head capital gains uriaing 
before the said date, suoh capital gains shall not be charged to tax under the 
Indiai Income-tax Act. 1922, unless the State law confain.s a provision corres- 
ponding to section 12B of the said Act. Where such capital gains are charge- 
able to ta.x, the computation of tax shall be subject to tlie provision of inirtmi-anh 
fi\‘u of this Order, ' 

10. [n computing the total income of an assessee for any period before the 
Ist day of August, 1949, for the purposes of paragraphs five and six of this 
Order, the provisions of clause (c) of sub-section (1) and of sub-section (8) of 



■2620 ,THE GA^iETTK OF INDIA, EIITEAOllDlNAllY, DEC. 3, 1949 


fieeriuL 16 of the Indian lucome-tnx Act, 1922, shall not bo applied unless the 
State Law oontains provisions corresponding thereto. 

11 (1) Tire provisions of section 18 4 of the Indian Income-tax Act regarding 
the advance payment of tax shall not be applied in the year ending on the 31st 
'day of Mfli'ch, 19,10, in res 2 )ect of any income accruing or arising iir a merged 
^idtate unless the Htate Law contains a provision col responding theieto 

(2) AVIierc the piovsions ot Section J8A ot the Indian Income-tax Act are 
'applicable in the year ending on the hist day ot March, 1950, or any subsequent 
year the expression “latest previous year in respect of which he has 
been assessed” in clause (a) of sub-eection (1) of the said section shall be 
deemed to mean the latest previous year in respeet ot whieh he lias been 
assessed eithc'r in the merged State or in Bnt sh India or in both, as the 
ease may be 

Provided that wlieio the income ot the latest jirevioiis year in respect ot 
which a person has been a!5SCH,sed in the State and in British India is to be 
taken in aggregate for the purposes of this paragraph, so much of buch income 
as has been included in both the ussessments should be excluded from the 
aggregate, 

12. Tho provisions ol section 23A of the Indian Income-tax Act, shall not 
tie 'ip))lied in respect of I he in'ofits and gain-' of any previous vear ending before 
the Ibt day of August, 1949, unless tlic' State liaw contains a provision corres- 
ponding thereto, 

13 .Any incoini falling within the lolIcnMiig i lushes '-hall lie exempt tiom 
income-tax and super-tax and fihall not be included in the total income or total 
world income of the person receiving Iheiir 

(i) The privy purse of the Euler ot a merge 1 Htate 

fii) Any sum which th(.. mother or the father s mother of the person 
who was a Euler of a merged State liefore the 1st day of August, 
1949, receives as her maiatenanee .illowance out of public 
revenues, for so long as such allowance i.s received by her 

in the merged State and is not brought into or received in any 

part of British India. 

{iii) Any pension paid out of public revenues wtiieli a person receives 
as the subordinate chief of tho Euler of a merged State where 
such ])ension was payable to him in that eajiacity by the lliiJer 
iminediatf'ly before the Isl day ot August, 1949. i/ 

L4. Nn business profits tax shall be payable under the Business Profits Tax 
Act, 1947, in respect ot smell profits arising in any accounting period falling 
within the year ending on the Btst day of March, 1949, as are exempt under 
the hf eond proviso to section 5 of fhe said Act, unless, immediately before the 
commencernent of the (h'dinance, Ihere was in force in thy merged Htate any 
Jaw relating to the charge of business pi ofits tax If there was any such law, the 
biiaiic 'S profits fax ]iiivable undt-r the Business Profits Tax Act, 1947. shall be 

reduced so as not to exceed fhe tax that vvmuld have been payable if the profiis 

were fonipnfed and the fax charged in aeeordunoe with the merge 1 State i^nw. 

15 (1) Whero iinv industr al undertaking silnale in a merged State claims 
that it ha.s been granted any exemption from or concession in respect of income- 
tax, super-tax or business profits t.ix by the Ruler of the State before tho 1st 



day oi August, 1949, it shall submit au apphcauon to tho CoHJihiftsioiKM' oi 
lu«Oine-tax giving the lollowing particulars: — 

1. Name ot the Industrial undertaking, 

9, Status (i.e. whether public or private company, hrni, individual or 
Hindu undivided tarniiy.) 

а. Nature ol the business. 

4, Date of commencement o± the business. 

б. Nature oi the concessions granted. 

0. period for which concessions granted. 

7. Unexpired period of the concessions from 1st day of August, 1949. 

{2} The application shall be accompanied by a copy of the orders of the 
State granting the concession or oi the agreement with the ^iate. 

(b) The Commissioner shall, after obtaining such other information as ha 
may require, forward the application to the Central Government which, having 
regard to ail the circumstances of the oase^ may grant such rehei, if any, as is 
thinks appropriate. 

No. 22(40)-I.T.y49. — ^The following Order made by the Central .Oovemment 
is published tor general iniormation; — 

TAXATION LAWb (MBBOED STATES) (EEMOVAL OE DIEEIOUETIES) 

OBfiEB, 1949 

Wheheas certain difficulties have arisen in giving effect to the provisions 
of the Taxation Laws (Extension to Merged States) Ordmance, 1949 (No. XXI 
of 1049), 

Now THKRBi'oaB, in exercise of the powers conferred by section 8 of the 
said Ordinance, the Central Government is pleased ±o make the following order, 
namely: — 

1. This Order may be cited as the Taxation Laws (Merged States) (Bemoval 
of Difficulties) Order, 1049. 

2, Computation of aggregate depreciation allowance and the written-down‘‘ 
value . — In making any assessment under the Indian Income-tax Act, 1922, all 
depreciation actually allowed under any laws or rules of a merged State relating 
to income-, tax and super-tas, shall be taken into account in computing the 
aggregate depreciation ailowanco referred to in sub-clauso (c) of the proviso to 
clause (vi) ol sub-section 9, and the written-down-value under clause (b) of 
sub-section 5, of section 10 of the said Act: 

Provided that whore in reBjicct of any asset, depreoiation has been allowed 
for any year both in the assessment made in the merged State and in British 
India, the greater of the two sums allowed shall only be taken into account, 

a. Treatment of property transferred in a merged state before payment of 
taxes . — Section 4 of the Payment of Taxes (Transfer of Property) Act, 1949, 
Bliali nob apply in relation to any property situate in a merged state which had 
been transferred before the Ist day of August, 1949, or before the date on which 
the Transfer of Property (Payment of Taxes) Ordinance, 1948 (III of 1948), 
or the Payment of Taxes (Transfer of Property) Ordinance, 1948 (yNT of 1948), 
or the Payment of Taxes (Transfer of Property) Act, 1949 (XXII of 1949), iis 
the case may be, was applied to the -merged state by ap order under the Extra 
Provincial Jurisdiction Act, 1947. 


P. C. PADHT, Add! ,Secy. 





CuHTO»B 

New Delhi, the 26th NovembeT 1949 

No. 66. — In exerciue of the Powers CQnforred by seotion 22 of the Cub 
toms Act, 1B78 (VIII of 187R), the Central Government is pleased to fix, with 
eflect from the 26th November 1949, the tollowmg tariff-value for Black pepper 
exported from the Provinces of India for the purpose of levying export duty 
thereon, namely — ■ 

Tari^-^lue 

Black pepper ... ... Bs. 900 per owt. 

K. E. P. AIYANGAE, Joint Secy. 


-Bi ih 3 MAmaxa o» 

PunnXD BT THB MANAGia, OOVtaWOMT 


PuBuCAnoMB, Omimi, Imma, 
ov Inhia pBifiB. Nbw Dblht, tuniA. 



